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 amortization schedule agreed to by the parties.  The amortization schedule which is made part of 
the transaction will show the changes in the relative ownership interests of the Customer and the 
Co-Owner, to reflect each scheduled monthly payment.   

The Promise to Sell is an undertaking made by the Co-Owner promising to sell its 
ownership stake in the Property to the Customer in the event of an early buyout by the Customer.  
An early buyout may be the result of the Customer’s desire to accelerate the end of the 
Ownership Agreement through a lump sum payment or because of a sale of the Property to a 
third party. 

The security documents include a mortgage (or deed of trust), assignment of rents, 
guarantees, UCC financing statements, and any other appropriate instruments that secure the 
amounts payable to the Co-Owner under the Promise to Pay (the “Security Documents”).  The 
Mortgage sets forth in detail the protections afforded the Co-Owner and secures the payment and 
other obligations of the Customer to Co-Owner and its successors and assigns.

The following chart summarizes the key characteristics of the Program: 

TOPIC DECLINING BALANCE PROGRAM

Title • Customer holds legal title in the property 

Roles and 
Responsibilities of  the 
Parties

• The Customer and Co-Owner jointly own the property 
through an Ownership Agreement 

• Customer has exclusive use and enjoyment rights in the 
property

• Co-Owner is compensated for forgoing use and enjoyment 
rights in the property 

Change in Ownership • Based on an amortization schedule, a portion of each 
monthly payment is attributed to property acquisition, the 
remainder is attributed to profit 

• As the Customer makes monthly payments the Customer’s 
ownership stake in the property increases and Co-Owner’s 
ownership stake correspondingly decreases 

• Upon full buyout of the Co-Owner, the Customer becomes 
sole owner of the property and is released of obligations to 
the Co-Owner 

Transaction Documents • Ownership Agreement 
• Promise to Pay  
• Promise to Sell 
• Mortgage


